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Nerissa Bretania Underwood | Please forward the same to MIS for posting on our website. Please contact
Mernber our office should you have any guestions regarding this matter.

V. Anthony Ada
MINGRITY LEAIER
St Yu'os ma'ise’!

Bary O Torres
SMAINGRITY MEMBER




671 4722835

08:27:4Cam. 04~16~2015

Burean of Budget & Management Research
Fiscal Note of Bill Ne. 66-33 (COR)

AN ACT TO AMEND SECTION HIIKAF) OF CHAPTER I AND SECTION 1 OF PART I, CHAPTER 1} OF PUBLIC LAW 32485, 10
7 A ’VEW SECTION 17 TO PART L. CHAPTER 1 OF PUBLIC LAW 32-1811 AND TO AMEND SECTION 22425(q; OF CHAPTER
. TITLE 5§ OF THE GUAM CODE ANNOTATED; RELATIVE TO APPROPRIATING START-UP FUNDS FROM THE
ERRITORIAL FDUCATIONAL FACILITIES FUND FOR THE GUAM DEPARTMENT OF EDUCATION (GBOE: EARLY
CHILDHOOD EDUCATION PROGRAMARE-KINDERGARTEN PROGRAM AND TO BROVIDE ADDITIONAL FUNDS TO TH

SDOE FOR TS OPERATIONS AS A RESULT OF THE ENACTMENT OF PUBLIC LAW 32-21%,
Department/Agency Appropristion Information
Hept/Agency Affected: Guanr Department of Edacation ]ﬁﬂpﬁ.}f&gm’y Hewd: Jou J.P. Fernandez, Superintendent
riment’s General Fund (GF) appropriation(s) to date: Y15 Revermes (3200028253 FY 15 Advanced
%1 SO,003 528,283
arfmesst’s Other Faod (Specily? appropriation(s; to dete: Territorisl Edacaiional Facilities Fund (517,567 ,362%
ublic Library Resonrces Fund (3839,429); Healthy Futures Fund (3891,734); School Lunch/Child Nutritional Meal
eimbursement Fand ($11,164,309) IMB6T 794
Total Department/Agency Appropriafion(s) fo date: $237 388,047
Fund Source lnformation of Proposed Appropristien
Territorial
General Fand: Educational Totai:
Fuclities Fund
IFY 2014 Unreserved Fund Balance $34,1401 $34,14i¥;
{FY 2012 Adopted Revenves $of $28.568,285 528,568,285
F'Y 2015 Appro. (P.1, 32181 thry 32:23%) s (528568285 (328563265
Sub-total: 5 $34,140] ¥34,140§
Less appropriation in Bil % $2.695.486)] (52.695.436}
Total: sol  (h26613460 32,661 346}
+* Betimated Fiscal [mpact of Bill
OuneFutt | For Remainder of
- FY 2318 FY i FY 17 FY 2618 FY 2019
Fiscal Year "
{if applicable)
JGeneral Fund 36 %0} $a} b1 | $4] 08
Tervitorial
Educational 5/ 32,695 486 ¥ 1 i i
“peitities Fund
Total S 32,695 486 1 ] 1 i/
b -
1. Does the bill contuin “revense generating” provisions? ! F Yes FX/ Ne
I Yeu, see atfachment
2. s amount appropriated adequaty 1o fund the intent of the appropriation? {7 NA FX 7 Yes ii No
H no, what s the additienal amount required? § §F NA
3. Does the Bill establish o new programisgency? FX7 Yes {4 XNe
H yes, will the progrem duplicale existing programs/agencies? i Yes FX/ Ne

Is there 2 federal mandate to establish the programfagency? {7 Yes I%} Ne
4. Will the epactment of this Bili require new physical facilities? Ff Yes FXf No
4. Way Fiseal Note coordinated with the affected depbiagency? M no, indicate reason: {7 Yes {Xf Ne
7 / Regquested agency comments not received by due dute FX / Onbery Thuoe constraints

Aﬁﬂi?si:—%%‘ MA ;‘)aiei %d"’ Director: % d{w Date: Crf g_!(
A Ssrovr,

Witliam P, a 8. Calva, Acting Directar

Faotuotes:
1/ See aitached comments.

17



6714722825

08:28: 00 a.m. Gd- 162015

COMMENTS ON BILL NO. 66-33 (COR)

The Section | of the proposed bill is secking to amend Section 2(II}{AF) of the Chapter [ of
Public Law 32-181, the General Appropriations Act of 2015, to increase the Total Estimated
Special Fund Revenues of the Territonial Educational Facilities Fund (TEFF) from the current
TEFF revenue level of $28,568,285 to a revised TEFF revenue level of $31,200,000 for Fiscal
Year 2015, This is a 9.2% increase or $2,631.715 over the current estimatediadopted TEFF
revenue tevel for Fiscal Year 20135,

Due to the proposed increase in the TEFF revenues of $2,631.715 for Fiscal Year 2015, Section
2 of the proposed bill intends to also amend the appropriation to the Guam Department of
Education {GDOE) for Fiscal Year 2015 under Section | of Part |, Chapter Il of Public Law 32-
181

[t should be noted that Section 1 of the proposed bill provides for an increase of the TEFF
revenue level for FY2015 by 32,631,715, however, Section 2 provides for additional
appropriation from the TEFF of $2,695.486. As such, Seclion 2 will cause an over-appropriation
of $63,771 above the appropriation level as proposed for amendment.

The proposed increase of $2,631.715 of additional revenues from the TEFF may be unattainable
for Fiscal Year 2015, The current Government of Guam FY2015 Special Revenue Fund
Tracking Report for the month ending February 28, 2015 does reflect a positive tracking for the
TEFF, however, the total projection is estimated at $8%.698 over the adopted revenue level of
$2%,568.285 for the TEFF for Fiscal Year 2015,

Section 3 of the proposed bill will add a new Section 17 to Part |, Chapter 1 of Public Law 32-
181 making an appropriation of 52,085,059 from the TEFF to GDOE of which $1,100,000 s to
fund an Early Childhood Education Program and the development and implementation of the
Pre-Kindergarten Program in four {4} public schools identified by GDOE 10 pilot such a
program, and $985,099 is to provide additional funding for s operations as a result of the
enactment of Public Law 32-219.

Section 5 of the proposed bill amends §22425(q) of Chapter 22 of Title 5 of the Guam Code
Annotated to change the language for the purpose of the continuing appropriations from the
TEFF are identified such that any amounts above the baseline plus the full continuing
appropriation amount of 38300,000 can be reasonably calculated each fiscal vear. The
amendment provides that “any additional real property tax revenues recetved” is no longer “ as a
result of the most recent valuation of real property due to commence during the calendar vears
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2013 and 2014” but instead to read “above the average amount of the actual collections of real
property taxes between fiscal years 2012 and 2014 which shall be $20,755,7107, is hereby
continuously appropriated annually, not to exceed $8,500,000, from the TEFF in the amount and
for purposes set forth in this Subsection. The intent of this section i1s unclear as to which amount
is appropriated, as the language provides “.. .which shall be $20.755,7107, 1s hereby
continuously appropriated annually, not to exceed $8,500,000...".

The proposed Bill 66-33(COR} poses a few concerns as the intent is fo increase the estimated
TEFF revenue level for Fiscal Year 2013 by $2,631,715, however, the Bureau is unable (o
reasonably estimate the amount of additional revenues as there is no revenue coliection
experience as a result of the new real property revaluations.  Also, the proposed appropriation
from the TEFF to GDOE of $2,695486 will cause an over-appropriation of 563,771 above the
proposed increase ($2,631,715) of the TEFF revenue level for Fiscal Year 2015
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